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What is the Net Zero Asset Management Initiative (NZAMI)?

The NZAMI was launched in December 2020 and builds on previous investor 
climate initiatives with a specific focus on setting portfolio decarbonization 
targets. The initiative is supported by an international group of asset managers 
formally committed to reducing their portfolio carbon emissions to net zero by 
2050 at the latest. This is in line with national commitments made as part of 
the Paris Agreement, which aims to limit long-term temperatures rises to 2, 
but ideally 1.5, degrees Celsius above pre-industrial levels. 

The NZAMI launched with 30 founding signatories representing over US$9 
trillion of assets under management (AUM) and today represents US$57.4 
trillion.* Specifically, the initiative relates to the emissions financed by the 
investment community, not asset managers’ own operational emissions, as the 
latter are dwarfed by comparison.

When did Muzinich become a signatory? 

We became a signatory to the NZAMI on 27th October 2021, just ahead of the 
COP 26 in Glasgow, Scotland. This is a critical milestone in our ongoing journey 
to ensure our investments are aligned with a more sustainable future.

Committing to Net Zero

Insight

Archie Beeching

Director of Responsible Investing

Archie joined Muzinich in March 2019. He 
oversees the firm’s responsible investing and 
internal corporate responsibility 
commitments. Archie joined after leading 
the UN-supported Principles for Responsible 
Investment (PRI) fixed income and private 
markets programmes for seven years. 
Previously, Archie worked as a corporate 
sustainability consultant with Net Balance 
(EY Climate Change & Sustainability 
Services) and ESG research and engagement 
specialist with Regnan. Archie holds a 
Master of Environmental Management from 
the University of New South Wales and an 
MA (Hons) in Hispanic studies from the 
University of Edinburgh. He also holds the 
Investment Management Certificate (IMC) 
from the CFA Society. 

Capital at risk. The value of investments and the income from them may 
fall as well as rise and is not guaranteed. Investors may not get back the 
full amount invested.

With the climate science increasingly undisputed and the latest IPCC1 report a 
timely reminder of the urgency for global climate action, expectations of the 
impending UN Climate Change Conference (COP 26) in November are higher 
than ever. Muzinich’s Director of Responsible Investing Archie Beeching 
discusses the firm’s commitment to tackling climate change through its 
investment strategies.

October 2021

1. IPCC The Intergovernmental Panel on Climate Change is an 
intergovernmental UN body tasked with informing policymakers with 
scientific insight on climate change. The IPCC’s Sixth Assessment Report is 
available online: https://www.ipcc.ch/report/ar6/wg1/
* Net Zero Asset Managers Initiative, as of 27 October 2021

https://www.ipcc.ch/report/ar6/wg1/
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Why did Muzinich become a signatory? 

We have been increasingly focused on sustainable 
investment and climate change for some time. We, and 
many of our investors, believe this is vitally important, not 
only in the name of investment best-practice, but in the 
long-term interests of the environment and society. 

Earlier in 2021 we updated our responsible investment 
policy which includes a new ESG policy for the majority of 
our UCITS strategies.2 Many of our funds are classified as 
Article 8 products under the Sustainable Finance Disclosure 
Regulation (SFDR) and have specific carbon efficiency 
targets relative to specific benchmarks. But this is just the 
beginning of our actions to tackle climate change. 

We believe physical climate risks present the single largest 
hazard to humanity and the global economy for the 
foreseeable future. In signing the NZAMI we have taken a 
leap towards significant climate action. Investors can and 
will play a critical role in addressing both the risks and 
opportunities presented by climate change. 

What are Science Based Targets?

The NZAMI was, in part, established to avoid more 
tokenistic investor and corporate climate pledges in favour 
of a more scientific approach. While the Paris Agreement 
is a global commitment to reach net zero by 2050, every 
company will need to discover their own science-based 
target (SBT). This will show each company exactly how 
much and how quickly they need to reduce their carbon 
emissions to prevent the worst effects of climate change. 
Company and investor SBTs will depend on their specific 
circumstances. Company-level targets are independently 
certified by the Science Based Targets Initiative (SBTI) -
over 1800 companies have set these targets or made 
commitments to date.3

Investors can also set SBTs. These are an important 
building block for asset managers to set the right carbon 
reduction pathways as part of their NZAMI commitment.

What action will Muzinich need to take in response to 
signing the NZAMI?

On signing the NZAMI, signatories make several explicit 
and implied commitments.4 First, we will create a plan to 
decarbonise our portfolios by a certain percentage over 
the next five years, and the proportion of our assets under 
management (AUM) to which that applies. 

While the goal is to reach 100% of AUM, we are mindful of 
the practical challenges of applying such a target to 
certain instruments like derivatives. Beyond this, we will 
continue to set new five-year targets on a rolling basis.

To deliver, we will finalise a formal climate policy that 
follows the framework set out in the Paris Aligned 
Investment Initiative.5 The framework includes ensuring 
adequate internal governance and accountability to 
deliver on our promises. 

This will make sure we have the expertise and resources 
in place to understand and calculate the climate 
trajectories of our holdings and set platform and 
product-level objectives and targets as part of our firm-
level commitment. 

The real action comes from our asset allocation and 
long-term stewardship. This means taking investment 
decisions to reduce portfolio carbon intensity, 
identifying investment opportunities in climate 
‘solutions’ such as low carbon energy, and engaging 
portfolio companies to ensure their climate pathways 
meet our needs. 

At the same time, we will continue to manage strategies 
that deliver on the investment expectations of our 
clients. As part of a broader need to identify and 
manage climate transition risks in our portfolios, we also 
need to carry out scenario analysis to inform our 
standard credit research process.

Can’t you simply exclude fossil fuels?

Our portfolios need to remain well diversified - we can’t 
just use exclusion as a crude means of decarbonising. 
While our investment strategies are largely coal-free, oil 
and gas producers will play a dominant role in the 
transition to cleaner energy – albeit in a vastly more 
energy-efficient economy. 

New technology and nature-based carbon offset 
solutions will also play a part in achieving our goals. But 
they will likely form a very small part of the solution 
once other avenues have been exhausted. 

What are some of the challenges you face as a corporate 
credit manager?

The challenges are many and varied but won’t stop us 
taking rapid action. The lack of forward-looking climate 
insights and data, policy uncertainty and market 
reticence are commonly recognised stumbling blocks. 
We need to engage companies to ensure quality and 
timely emissions data on Scope 1, 2 and critically Scope 
3 emissions. 

2. Muzinich & Co. Sustainable & Responsible Investment 
Policy, Procedures, and Statement available online: 
https://www.muzinich.com/wp-
content/uploads/Muzinich-Responsible-Investment-
Policy.pdf, as of 30 September 2021
3. Science Based Targets, as of October 2021
4.Net Zero Asset Managers Initiative, as of 27 October 
2021

5. The Paris Aligned Investment Initiative is a collaborative 
investor-led global forum enabling investors to align their 
portfolios and activities to the goals of the Paris 
Agreement. Further details on the initiative are available 
online: https://www.parisalignedinvestment.org 

https://www.muzinich.com/wp-content/uploads/Muzinich-Responsible-Investment-Policy.pdf
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The three frameworks key to understanding the future 
trajectories of companies are the Climate Action 100+ 
initiative’s Net Zero Company Benchmark, the Transition 
Pathways Initiative and the Science Based Targets 
Initiative. While their scope is currently limited, we will 
continue to work with the European Leveraged Finance 
Association (ELFA) to engage high yield and corporate loan 
issuers to increase their climate commitment discloses. 
We also believe it is critical to engage policy makers and 
demonstrate our commitment to net zero with the 
expectation that they fulfil their end of the bargain.

Are there any other important considerations for a net 
zero investment strategy?

We believe in the concept of a ‘just transition’ at the 
national and corporate level to minimise the socio-
economic impact of the climate transition. In our view it’s 
important that wealthier economies like the US and 
Europe help developing countries to reduce emissions. This 
would ensure workers, local communities and businesses of 
more carbon intensive industries are supported in their 
move to alternative livelihoods and that we can 
collectively meet our goals.

This material is not intended to be relied upon as a 
forecast, research, or investment advice, and is not a 
recommendation, offer or solicitation to buy or sell 
any securities or to adopt any investment strategy. 
The opinions expressed by Muzinich & Co. are as of 
September 2021 and may change without notice. 
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Important Information

FOR PROFESSIONAL CLIENTS AND QUALIFIED/ACCREDITED/INSTITUTIONAL INVESTORS ONLY.

Muzinich & Co. referenced herein is defined as Muzinich & Co., Inc. and its affiliates. This document has been produced for 
information purposes only and as such the views contained herein are not to be taken as investment advice. Opinions are as of
date of publication and are subject to change without reference or notification to you. Past performance is not a reliable 
indicator of current or future results. The value of investments and the income from them may fall as well as rise and is not
guaranteed and investors may not get back the full amount invested. Rates of exchange may cause the value of investments to 
rise or fall. Emerging Markets may be more risky than more developed markets for a variety of reasons, including but not limited
to, increased political, social and economic instability; heightened pricing volatility and reduced market liquidity. 
Any research in this document has been obtained and may have been acted on by Muzinich for its own purpose. The results of 
such research are being made available for information purposes and no assurances are made as to their accuracy. Opinions and
statements of financial market trends that are based on market conditions constitute our judgment and this judgment may prove
to be wrong. This document and the views and opinions expressed should not be construed as an offer to buy or sell or invitation
to engage in any investment activity; they are for information purposes only. 

Opinions and statements of financial market trends that are based on market conditions constitute our judgement as at the date 
of this document. They are considered to be accurate at the time of writing, but no warranty of accuracy is given and no 
liability in respect of any error or omission is accepted. This discussion material contains forward-looking statements, which give 
current expectations of future activities. Further, no person undertakes any duty or obligation to revise such forward-looking 
statements to reflect events or circumstances after the date hereof or to reflect the occurrence of unanticipated events. 
Muzinich makes no representation or warranty (express or implied) with respect to the information contained herein (including, 
without limitations, information obtained from third parties) and expressly disclaims any and all liability based on or relating to 
the information contained in, or errors omissions from, these materials; or based on or relating to the recipient’s use (or the use 
by any of its affiliates or representatives or any other person) of these materials; or based on any other written or oral 
communications transmitted to the recipient or any of its affiliates or representatives in the course or its evaluation of Muzinich.

US: This material is for Institutional Investor use only – not for retail distribution. Muzinich & Co., Inc. is a registered investment 
adviser with the Securities and Exchange Commission (SEC). Muzinich & Co., Inc.’s being a Registered Investment Adviser with 
the SEC in no way shall imply a certain level of skill or training or any authorization or approval by the SEC. 

Issued in the European Union by Muzinich & Co. (Dublin) Limited, which is authorized and regulated by the Central Bank of 
Ireland. Registered in Ireland No. 625717. Registered address: 16 Fitzwilliam Street Upper, Dublin 2, D02Y221, Ireland. Issued in 
Switzerland by Muzinich & Co. (Switzerland) AG. Registered in Switzerland No. CHE-389.422.108. Registered address: Tödistrasse 
5, 8002 Zurich, Switzerland. Issued in Singapore and Hong Kong by Muzinich & Co. (Singapore) Pte. Limited, which is licensed and 
regulated by the Monetary Authority of Singapore. Registered in Singapore No. 201624477K. Registered address: 6 Battery Road,
#26-05, Singapore, 049909. Issued in all other jurisdictions (excluding the U.S.) by Muzinich & Co. Limited. which is authorized
and regulated by the Financial Conduct Authority. Registered in England and Wales No. 3852444. Registered address: 8 Hanover 
Street, London W1S 1YQ, United Kingdom.
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