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The Directors present to the shareholders their report together with the audited financial statements for the
financial year ended 30 November 2021.

The ICAV

The following information is derived from and should be read in conjunction with the full text and definitions
section of the Prospectus of Muzinich Funds ICAV (the “ICAV”).

The ICAV is an open-ended umbrella Irish collective asset-management vehicle with segregated liability
between sub-funds formed in Ireland on 26 November 2015 under the Irish Collective Asset-management
Vehicles Act 2015 with registration number C145125. The ICAV was authorised by the Central Bank of Ireland
(the "Central Bank") as a UCITS in accordance with the European Communities (Undertakings for Collective
Investment in Transferable Securities) Regulations, 2019 and under the Central Bank (Suprevision &
Enforcement) Act 2013 (Section 48(1) (Undertakings for Collective Investment In Transferable Securities)
Regulations 2019 (together the "UCITS Regulations").

The ICAV terminated on 30 September 2021.

Business review and future developments

Prior to 30 November 2021, the ICAV comprised of two sub-funds (the “Sub-Funds”), Muzinich
LongShortCreditYield II Fund and Muzinich EnhancedYield Short-Term II Fund.

On 22 June 2021, the shareholders of the Sub-Funds were notified of the decision by the Directors to terminate
the Sub-Funds with effect from 30 September 2021. The Directors have determined that due to a reduction in
the Net Asset Value ("NAV") of the Sub-Funds it will no longer be possible to manage the Sub-Funds in an
efficient manner. Accordingly, the financial statements have been prepared on the basis other than going
concern.

Muzinich LongShortCreditYield II Fund, launched on 11 August 2016, was a feeder fund and invested 85% or
more of its NAV permanently into Muzinich LongShortCreditYield Fund (the “Master Sub-Fund”), which is a
sub-fund of Muzinich Funds (the “Master Fund”).

Muzinich EnhancedYield Short-Term II Fund, launched on 23 February 2017, was a feeder fund and invested 85%
or more of its NAV permanently into Muzinich EnhancedYield Short-Term Fund (the “Master Sub-Fund”), which
is a sub-fund of the Master Fund.

NAV per share details are included at the end of the Portfolios of Investments of the Sub-Funds. A review of
performance is contained in the Investment Manager’s Report of the Master Funds.

Principal risks and uncertainties

Details of the ICAV's principal risks and uncertainties and how these were managed are set out in Note 14 to the
financial statements and in the Prospectus.

Investment objectives

Muzinich LongShortCreditYield II Fund

The Sub-Fund and the Master Sub-Fund sought to generate consistent attractive returns on a risk-adjusted
basis over a three to five year period.

Muzinich & Co. Limited (the "Investment Manager") invested all or substantially all of the net proceeds of any
issue of shares, being at least 85% of its NAV, in the relevant units of the Master Sub-Fund in the corresponding
currency.

In addition, the Sub-Fund may have held up to 15% of its NAV in money market instruments (treasury notes and
certificates of deposit) as ancillary liquid assets which were selected by the Investment Manager to further
enhance liquidity, and forward foreign currency exchange contracts which may only have been used for
hedging purposes in respect of each class of shares of the Sub-Fund, in accordance with the UCITS Regulations.
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Investment objectives cont/d...

Muzinich EnhancedYield Short-Term II Fund

The Sub-Fund and the Master Sub-Fund sought to protect capital and generate attractive returns which exceed
those available from similar duration Benchmark Government Bonds.

Muzinich & Co. Limited (the "Investment Manager") invested all or substantially all of the net proceeds of any
issue of shares, being at least 85% of its NAV, in the relevant units of the Master Sub-Fund in the corresponding
currency.

In addition, the Sub-Fund may have held up to 15% of its NAV in money market instruments (treasury notes and
certificates of deposit) as ancillary liquid assets which were selected by the Investment Manager to further
enhance liquidity, and forward foreign currency exchange contracts which may only have been used for
hedging purposes in respect of each class of share of the Sub-Fund, in accordance with the UCITS Regulations.

Results, activities and future developments

The results of operations are on page 13. A detailed review of activities and future developments is contained
in the Investment Manager’s Report of the Master Fund as this is also representative of the Sub-Funds, due to
the fact that the Sub-Funds invest solely into the Master Sub-Funds. The Investment Manager's Report of the
Master Fund is included with the annual report for the Master Fund.

Directors

The Directors who held office during the financial year and at the financial year end are detailed below:

Brian O’Loughlin (Irish)
Michael Francis O’Brien (Irish)
Mark Clark (American)
Michael Ludwig (German)
Ersilia Molnar (Italian)
William Slattery (Irish)
Alex McKenna (British)

Directors’ and Secretary’s interest

The Directors and MFD Secretaries Limited (the "Secretary") had no ownership in the ICAV as at 30 November
2021, or during the financial year.

Distribution Policy

The distribution policy applicable for each class of shares, if any, is set out below. Distributions were paid by
electronic transfer to the shareholder, or, in the case of joint holders, to the name and address of the first
shareholder appearing on the register. Any distribution which was unclaimed six years from the date it became
payable would have been forfeited and become the property of the relevant Sub-Fund.

Shareholders should note that any distribution income being paid out by a Sub-Fund and held in the
Subscriptions/Redemptions Account remained an asset of the relevant Sub-Fund until such time as the income
was released to the shareholder and that during this time the shareholder ranked as a general unsecured
creditor of the ICAV.

See Note 9 to the financial statements for details of distributions paid during the financial year.

Accumulation Shares

Accumulation shares accumulated the income and realised and unrealised net capital gains and did not pay any
distributions in respect of any financial period.
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Income Shares

Income shares distributed interest income earned after the deduction of expenses in respect of each financial
period. Any sums not distributed were accumulated and reflected in the NAV of the Share. The distributions
were normally paid twice a year, in or around June and December in each year.

Corporate Governance Statement

During the financial year under review, the ICAV was subject to corporate governance practices imposed by:

(i) The Irish Collective Asset-management Vehicles Act 2015 (the “ICAV Act, 2015”) which is available for
inspection at the registered office of the ICAV;

(ii) The Instrument of Incorporation of the ICAV which is available for inspection at the registered office of the
ICAV at 32 Molesworth Street, Dublin 2, Ireland and at the Companies Registration Office in Ireland;

(iii) The Central Bank in their UCITS Regulations which can be obtained from the Central Bank’s website listed
below and are available for inspection at the registered office of the ICAV: http://www.centralbank.ie/
regulation/industry-market-sectors/funds.

The ICAV was in compliance with these corporate governance practices during the financial year ended
30 November 2021.

Dealings with Connected Persons

Regulation 43 of the UCITS Regulations “Restrictions on transactions with connected persons” states that “A
responsible person shall ensure that any transaction between a UCITS and a connected person is conducted a)
at arm’s length; and b) in the best interest of the shareholders of the UCITS”.

The Directors, as responsible persons, are satisfied that there are in place arrangements, evidenced by written
procedures, to ensure that the obligations that are prescribed by Regulation 43(1) are applied to all
transactions with a connected person; and all transactions with connected persons that were entered into
during the financial year to which the report relates complied with the obligations that are prescribed by
Regulation 43(1).

Accounting records

The Directors ensured compliance with the ICAV’s obligation to maintain adequate accounting records by
appointing competent persons to be responsible for them. The accounting records are kept by State Street
Fund Services (Ireland) Limited (the "Administrator"), at 78 Sir John Rogerson’s Quay, Dublin 2, Ireland.

Statement of Directors’ responsibilities

The Directors are responsible for preparing the annual report and the ICAV’s financial statements in
accordance with International Financial Reporting Standards (“IFRS”) as adopted by the European Union
(“EU”), with the ICAV Act, 2015 and the UCITS Regulations.

The ICAV Act, 2015 requires the Directors to prepare financial statements for each financial year which give a
true and fair view of the assets and liabilities and financial position of the ICAV and of the profit or loss of the
ICAV for that period and otherwise comply with the ICAV Act, 2015. In preparing these financial statements,
the Directors are required to:

• select suitable accounting policies and then apply them consistently;

• make judgements and estimates that are reasonable and prudent;

• state whether the financial statements have been prepared in accordance with IFRS and ensure that they
contain the additional information required by the ICAV Act, 2015; and

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
ICAV will continue in business.
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Statement of Directors’ responsibilities cont/d...

The Directors are responsible for adequate accounting records which correctly explain and record the
transactions of the ICAV, enable at any time the assets, liabilities, financial position and profit or loss of the
ICAV to be determined with reasonable accuracy; enable them to ensure that the financial statements and
Directors report comply with the ICAV Act, 2015; and enable the financial statements to be audited in
accordance with IFRS as adopted by the EU, the ICAV Act, 2015 and the UCITS Regulations. The Directors
believe that they have complied with the requirement with regard to books of account by employing an
experienced Administrator with appropriate expertise and adequate resources to prepare the financial
statements. The Directors are responsible for safeguarding the assets of the ICAV. In this regard, they have
entrusted the assets of the ICAV to the Depositary who has been appointed as Depositary to the ICAV pursuant
to the terms of a Depositary Agreement in accordance with the requirements of the UCITS Regulations.

The Directors have a general responsibility for taking such steps as are reasonably open to them to prevent and
detect fraud and other irregularities.

Significant events during the financial year

See Note 16 to the financial statements.

Significant events after the financial year end

See Note 17 to the financial statements.

Independent auditors

The auditors have indicated their willingness to continue in office in accordance with Section 125(2) of the
ICAV Act, 2015 and in accordance with Section 125 (1) of the ICAV Act, 2015.

On behalf of the Board of Directors

Michael Francis O’Brien Brian O’Loughlin

Date: 18 January 2022
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We have enquired into the conduct of Muzinich Funds ICAV (the “ICAV”) for the financial year ended
30 November 2021 in our capacity as Depositary to the ICAV.

This report including the opinion has been prepared for and solely for the shareholders in the ICAV as a body,
in accordance with Regulation 34, (1), (3) and (4) in Part 5 of the European Communities (Undertakings for
Collective Investment in Transferable Securities) Regulations 2019, as amended, (‘the UCITS Regulations’), and
for no other purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose
or to any other person to whom this report is shown.

Responsibilities of the Depositary

Our duties and responsibilities are outlined in Regulation 34, (1), (3) and (4) in Part 5 of the UCITS Regulations.
One of those duties is to enquire into the conduct of the ICAV in each annual accounting period and report
thereon to the shareholders.

Our report shall state whether, in our opinion, the ICAV has been managed in that period in accordance with
the provisions of the ICAV’s Instrument of Incorporation and the UCITS Regulations. It is the overall
responsibility of the ICAV to comply with these provisions. If the ICAV has not so complied, we as Depositary
must state why this is the case and outline the steps which we have taken to rectify the situation.

Basis of Depositary Opinion

The Depositary conducts such reviews as it, in its reasonable opinion, considers necessary in order to comply
with its duties as outlined in Regulation 34, (1), (3) and (4) in Part 5 of the UCITS Regulations and to ensure
that, in all material respects, the ICAV has been managed (i) in accordance with the limitations imposed on its
investment and borrowing powers by the provisions of the ICAV’s Instrument of Incorporation and the UCITS
Regulations and (ii) otherwise in accordance with the ICAV’s constitutional documentation and the appropriate
regulations.

Opinion

In our opinion, the ICAV has been managed during the year, in all material respects:

(i) in accordance with the limitations imposed on the investment and borrowing powers of the ICAV by the
Instrument of Incorporation, the UCITS Regulations and the Central Bank (Supervision and Enforcement) Act
2013 (Section 48(1)) (Undertakings for Collective Investment in Transferable Securities) Regulations 2019 (‘the
Central Bank UCITS Regulations’); and

(ii) otherwise in accordance with the provisions of the Instrument of Incorporation, the UCITS Regulations and
the Central Bank UCITS Regulations.

State Street Custodial Services (Ireland) Limited
78 Sir John Rogerson’s Quay
Dublin 2
Ireland

Date: 18 January 2022

Muzinich Funds ICAV

Report of the Depositary to the Shareholders

6

Thomas Healy
Authorised Signatory

e471661
Stamp



/Continued on next page

Deloitte Ireland LLP
Chartered Accountants &
Statutory Audit Firm 

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
MUZINICH FUNDS ICAV

Report on the audit of the annual accounts

Opinion on the annual accounts of Muzinich Funds ICAV (the ‘ICAV’)
In our opinion the annual accounts:

 give a true and fair view of the assets, liabilities and financial position of the ICAV as at 30 November 2021 and of the loss 
for the financial year then ended; and

 have been properly prepared in accordance with the relevant financial reporting framework and the applicable Regulations. 

The annual accounts we have audited comprise:

 the Statement of Financial Position;
 the Statement of Comprehensive Income;
 the Statement of Changes in Net Assets Attributable to Holders of Redeemable Participating Shares;
 the Statement of Cash Flows; and
 the related notes 1 to 18, including a summary of significant accounting policies as set out in note 2.

The relevant financial reporting framework that has been applied in their preparation is the Irish Collective Asset-Management 
Vehicles Act 2015 (“the ICAV Act”) and International Financial Reporting Standards as adopted by the European Union (“IFRS”) (“the 
relevant financial reporting framework”).  

The applicable regulations that have been applied in their preparation is the European Communities (Undertakings for Collective 
Investment in Transferable Securities) Regulations, 2011 and Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)) 
(Undertakings for Collective Investment in Transferable Securities) Regulations, 2019 (“the applicable Regulations”).

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and applicable law. Our 
responsibilities under those standards are described below in the “Auditor's responsibilities for the audit of the annual accounts” 
section of our report. 

We are independent of the ICAV in accordance with the ethical requirements that are relevant to our audit of the annual accounts in 
Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory Authority, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion.

Emphasis of matter – Financial statements prepared on a basis other than that of going concern
In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of the disclosure made 
in note 2 to the financial statements, which explains that the financial statements have been prepared on a basis other than that of 
a going concern.

Other information
The other information comprises the information included in the Annual Report and Audited Financial Statements, other than the 
annual accounts and our auditor’s report thereon. The directors are responsible for the other information contained within the Annual 
Report and Audited Financial Statements.  Our opinion on the annual accounts does not cover the other information and, except to 
the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent 
with the annual accounts or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such 
material inconsistencies or apparent material misstatements, we are required to determine whether there is a material misstatement 
in the annual accounts or a material misstatement of the other information. If, based on the work we have performed, we conclude 
that there is a material misstatement of this other information, we are required to report that fact.



/Continued from previous page

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF 
MUZINICH FUNDS ICAV

Continued on next page/

We have nothing to report in this regard.

Responsibilities of directors
As explained more fully in the Statement of Directors' Responsibilities , the directors are responsible for the preparation of annual 
accounts that give a true and fair view and have been properly prepared in accordance with the ICAV Act, and for such internal control 
as the directors determine is necessary to enable the preparation of annual accounts that are free from material misstatement, 
whether due to fraud or error.

In preparing the annual accounts, the directors are responsible for assessing the ICAV’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either 
intend to liquidate the ICAV or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the annual accounts
Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a 
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these annual 
accounts.

As part of an audit in accordance with ISAs (Ireland), we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also:

 Identify and assess the risks of material misstatement of the annual accounts, whether due to fraud or error, design and perform 
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the ICAV’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures 
made by the directors.

 Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence 
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the ICAV’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the annual accounts or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However, future events or 
conditions may cause the entity (or where relevant, the group) to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the annual accounts, including the disclosures, and whether the 
annual accounts represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that the auditor identifies during the audit.

Report on other legal and regulatory requirements
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF 
MUZINICH FUNDS ICAV

Matters on which we are required to report by the ICAV Act and the applicable Regulations
In our opinion, the information given in the directors’ report is consistent with the annual accounts and the directors’ report has been 
prepared in accordance with the ICAV Act.

Matters on which we are required to report by exception
Based on the knowledge and understanding of the ICAV and its environment obtained in the course of the audit, we have not 
identified material misstatements in the directors' report.

We have nothing to report in respect of the provisions in the ICAV Act which require us to report to you if, in our opinion, the 
disclosures of directors’ remuneration specified by the ICAV Act are not made.

Opinion on other matters prescribed by the applicable Regulations
Based solely on the work undertaken in the course of the audit, we report that:

 We have obtained all the information and explanations which we consider necessary for the purposes of our audit.
 In our opinion the accounting records of the ICAV were sufficient to permit the annual accounts to be readily and properly 

audited.
 The annual accounts are in agreement with the accounting records.

Use of our report
This report is made solely to the ICAV's shareholders, as a body, in accordance with Section 120(1) (b) of the ICAV Act. Our audit work 
has been undertaken so that we might state to the ICAV's shareholders those matters we are required to state to them in an auditor’s 
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other 
than the ICAV and the ICAV's shareholders as a body, for our audit work, for this report, or for the opinions we have formed.

Darren Griffin
For and on behalf of Deloitte Ireland LLP
Chartered Accountants and Statutory Audit Firm
Deloitte & Touche House, 29 Earlsfort Terrace, Dublin 2

01 February 2022



Muzinich LongShortCreditYield II Fund

No investments were held by the Sub-Fund at 30 November 2021 as the Sub-Fund terminated on 30 September
2021.
NAV attributed to each participating share class 30/11/2021 30/11/2020 30/11/2019
Hedged Euro Accumulation NR Shares* - €272,157 €303,237
Hedged Euro Income NR Shares* - €126,826 €148,680
Hedged USD Accumulation N Shares* - US$13,318 US$36,826

Number of participating shares in issue
(rounded to nearest Unit) 30/11/2021 30/11/2020 30/11/2019
Hedged Euro Accumulation NR Shares* - 2,384 2,814
Hedged Euro Income NR Shares* - 1,306 1,572
Hedged USD Accumulation N Shares* - 107 320

NAV per participating share 30/11/2021 30/11/2020 30/11/2019
Hedged Euro Accumulation NR Shares* - €114.16 €107.76
Hedged Euro Income NR Shares* - €97.11 €94.58
Hedged USD Accumulation N Shares* - US$124.47 US$115.08

* These Shares terminated on 30 September 2021.
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Muzinich EnhancedYield Short-Term II Fund

No investments were held by the Sub-Fund at 30 November 2021 as the Sub-Fund terminated on 30 September
2021.
NAV attributed to each participating share class 30/11/2021 30/11/2020 30/11/2019
Hedged CHF Accumulation G Shares* - - CHF53,432
Hedged Euro Accumulation G Shares** - €610,931 €11,062,783
Hedged Euro Income G Shares*** - €41,163 €683,600
Hedged Euro Income R Shares** - €183,144 €307,689
Hedged GBP Accumulation G Shares**** - - £1,991,763
Hedged GBP Income G Shares** - £507,232 £4,837,390
Hedged USD Accumulation G Shares** - US$396,380 US$16,855,338
Hedged USD Income R Shares** - US$94,514 US$113,588

Number of participating shares in issue
(rounded to nearest Unit) 30/11/2021 30/11/2020 30/11/2019
Hedged CHF Accumulation G Shares* - - 524
Hedged Euro Accumulation G Shares** - 5,858 108,257
Hedged Euro Income G Shares*** - 427 7,012
Hedged Euro Income R Shares** - 2,032 3,376
Hedged GBP Accumulation G Shares**** - - 19,049
Hedged GBP Income G Shares** - 5,122 48,500
Hedged USD Accumulation G Shares** - 3,541 156,372
Hedged USD Income R Shares** - 908 1,098

NAV per participating share 30/11/2021 30/11/2020 30/11/2019
Hedged CHF Accumulation G Shares* - - CHF101.97
Hedged Euro Accumulation G Shares** - €104.29 €102.19
Hedged Euro Income G Shares*** - €96.40 €97.49
Hedged Euro Income R Shares** - €90.13 €91.14
Hedged GBP Accumulation G Shares**** - - £104.56
Hedged GBP Income G Shares** - £99.03 £99.74
Hedged USD Accumulation G Shares** - US$111.94 US$107.79
Hedged USD Income R Shares** - US$104.09 US$103.45

* These Shares terminated on 3 April 2020.
** These Shares terminated on 30 September 2021.
*** These Shares terminated on 20 January 2021.
**** These Shares terminated on 23 March 2020.
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Statement of Financial Position as at 30 November 2021

Note

Muzinich
LongShortCreditYield

II Fund*
US$

Muzinich
EnhancedYield

Short-Term
II Fund*

€
Assets
Financial assets at fair value through profit or loss:
Investment in the Master Sub-Fund 2 - -
Total assets - -

Liabilities - -

Net assets attributable to holders of redeemable participating
shares - -

* The Sub-Funds terminated on 30 September 2021.

Statement of Financial Position as at 30 November 2020

Note

Muzinich
LongShortCreditYield

II Fund
US$

Muzinich
EnhancedYield

Short-Term
II Fund

€
Assets
Financial assets at fair value through profit or loss:
Investment in the Master Sub-Fund 2 490,551 1,811,761
Cash at bank 26,814 -
Total assets 517,365 1,811,761

Amounts payable for redemption of Shares (26,814) -
Liabilities (26,814) -

Net assets attributable to holders of redeemable participating
shares 490,551 1,811,761

The accompanying notes form an integral part of these financial statements.

Signed on behalf of the Directors by:

Michael Francis O’Brien Brian O’Loughlin

Date: 18 January 2022

Muzinich Funds ICAV
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Statement of Comprehensive Income for the financial year ended 30 November
2021

Note

Muzinich
LongShortCreditYield

II Fund*
US$

Muzinich
EnhancedYield

Short-Term
II Fund*

€
Income
Dividend income from Master Sub-Fund 2 6,572 26,332
Net profit for the financial year 6,572 26,332

Net (losses)/gains on financial assets and liabilities at fair value
through profit or loss 8 (6,031) 60,070

Expenses
Bank charges 2 - -
Total operating expenses - -

Net increase in net assets attributable to holders of
redeemable participating shares resulting from operations
before distributions 541 86,402

Finance costs
Distribution 9 (6,572) (26,332)
Total finance costs (6,572) (26,332)

Net (decrease)/increase in net assets attributable to holders of
redeemable participating shares resulting from operations (6,031) 60,070

* The Sub-Funds terminated on 30 September 2021.

All activities arose from discontinued operations. There are no gains or losses other than those dealt with in
the Statement of Comprehensive Income.

The accompanying notes form an integral part of these financial statements.

Muzinich Funds ICAV
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Statement of Comprehensive Income for the financial year ended 30 November
2020

Note

Muzinich
LongShortCreditYield

II Fund
US$

Muzinich
EnhancedYield

Short-Term
II Fund

€
Income
Dividend income from Master Sub-Fund 2 5,018 109,754
Net profit for the financial year 5,018 109,754

Net gains/(losses) on financial assets and liabilities at fair value
through profit or loss 8 63,364 (3,150,927)

Expenses
Bank charges 2 - -
Total operating expenses - -

Net increase/(decrease) in net assets attributable to holders of
redeemable participating shares resulting from operations
before distributions 68,382 (3,041,173)

Finance costs
Distribution 9 (5,018) (109,754)
Total finance costs (5,018) (109,754)

Net increase/(decrease) in net assets attributable to holders of
redeemable participating shares resulting from operations 63,364 (3,150,927)

All activities arose from discontinued operations. There are no gains or losses other than those dealt with in
the Statement of Comprehensive Income.

The accompanying notes form an integral part of these financial statements.

Muzinich Funds ICAV
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Statement of Changes in Net Assets Attributable to Holders of Redeemable
Participating Shares for the financial year ended 30 November 2021

Note

Muzinich
LongShortCreditYield

II Fund*
US$

Muzinich
EnhancedYield

Short-Term
II Fund*

€
Net (decrease)/increase in net assets attributable to holders of
redeemable participating shares resulting from operations (6,031) 60,070

Movement due to subscription and redemption of shares
Amounts received on subscription of shares 7 142,627 1,003,011
Less: Amounts paid on redemption of shares 7 (627,147) (2,874,842)
Net decrease resulting from share transactions (484,520) (1,871,831)

Net decrease in net assets attributable to holders of redeemable
participating shares for the financial year (490,551) (1,811,761)

Net assets attributable to holders of redeemable participating
shares at the beginning of the financial year 490,551 1,811,761

Net assets attributable to holders of redeemable participating
shares at the end of the financial year - -

* The Sub-Funds terminated on 30 September 2021.

Statement of Changes in Net Assets Attributable to Holders of Redeemable
Participating Shares for the financial year ended 30 November 2020

Note

Muzinich
LongShortCreditYield

II Fund
US$

Muzinich
EnhancedYield

Short-Term
II Fund

€
Net increase/(decrease) in net assets attributable to holders of
redeemable participating shares resulting from operations 63,364 (3,150,927)

Movement due to subscription and redemption of shares
Amounts received on subscription of shares 7 17,156 1,069,745
Less: Amounts paid on redemption of shares 7 (125,137) (31,610,808)
Net decrease resulting from share transactions (107,981) (30,541,063)

Net decrease in net assets attributable to holders of redeemable
participating shares for the financial year (44,617) (33,691,990)

Net assets attributable to holders of redeemable participating
shares at the beginning of the financial year 535,168 35,503,751

Net assets attributable to holders of redeemable participating
shares at the end of the financial year 490,551 1,811,761

The accompanying notes form an integral part of these financial statements.

Muzinich Funds ICAV
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Muzinich
LongShortCreditYield

II Fund*
US$

Muzinich
EnhancedYield

Short-Term
II Fund*

€
Cash flows from operating activities
Net increase in net assets attributable to holders of redeemable
participating shares resulting from operations before distributions 541 86,402

Adjustments to reconcile net increase in net assets resulting from
operations to net cash used in operating activities:
Movement in financial assets at fair value through profit or loss 490,551 1,811,761
Net cash provided by operating activities 491,092 1,898,163

Cash flows from financing activities
Proceeds from subscriptions 142,627 1,003,011
Payments for redemptions (653,961) (2,874,842)
Distributions (6,572) (26,332)
Net cash used in financing activities (517,906) (1,898,163)

Net movement in cash and bank overdrafts (26,814) -

Cash, including foreign currency and bank overdrafts at the
beginning of the financial year 26,814 -
Cash, including foreign currency and bank overdrafts at the end
of the financial year - -

* The Sub-Funds terminated on 30 September 2021.

The accompanying notes form an integral part of these financial statements.
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Muzinich
LongShortCreditYield

II Fund
US$

Muzinich
EnhancedYield

Short-Term
II Fund

€
Cash flows from operating activities
Net increase/(decrease) in net assets attributable to holders of
redeemable participating shares resulting from operations before
distributions 68,382 (3,041,173)

Adjustments to reconcile net increase in net assets resulting from
operations to net cash used in operating activities:
Movement in financial assets at fair value through profit or loss 44,617 33,691,990
Net cash provided by operating activities 112,999 30,650,817

Cash flows from financing activities
Proceeds from subscriptions 17,156 1,069,745
Payments for redemptions (98,323) (33,043,292)
Distributions (5,018) (109,754)
Net cash used in financing activities (86,185) (32,083,301)

Net movement in cash and bank overdrafts 26,814 (1,432,484)

Cash, including foreign currency and bank overdrafts at the
beginning of the financial year - 1,432,484
Cash, including foreign currency and bank overdrafts at the end
of the financial year 26,814 -

The accompanying notes form an integral part of these financial statements.

Muzinich Funds ICAV

Statement of Cash Flows for the financial year ended 30 November 2020
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1. Operations

Muzinich Funds ICAV (the “ICAV”) is an open-ended umbrella Irish collective asset-management vehicle with
segregated liability between Sub-Funds formed in Ireland on 26 November 2015 under the Irish Collective
Asset-management Vehicles Act 2015 with registration number C145125. The ICAV was authorised by the
Central Bank as a UCITS pursuant in accordance with the European Communities (Undertakings for Collective
Investment in Transferable Securities) Regulations, 2019, (the “UCITS Regulations”).

The ICAV was organised as a feeder fund. All of the assets of the Sub-Funds of the ICAV (to the extent not
retained in cash) were invested in the Muzinich LongShortCreditYield Fund, and the Muzinich EnhancedYield
Short-term II Fund (the “Master Sub-Funds”), sub-funds of Muzinich Funds (the “Master Fund”). The Master
Fund is an open-ended fund authorised by the Central Bank as a UCITS in accordance with the UCITS
Regulations. The Master Sub-Funds have the same investment objectives as the Sub-Funds and are included in
the annual report and accounts of the Master Fund.

2. Significant accounting policies

(a) Basis of preparation and statement of compliance

These financial statements for the financial year from 1 December 2020 to 30 November 2021 have been
prepared in accordance with International Financial Reporting Standards (“IFRS”) as adopted by the European
Union (“EU”), Irish statute comprising the ICAV Act, 2015 and the UCITS Regulations.

The preparation of financial statements in conformity with IFRS requires the ICAV to make certain accounting
estimates and assumptions. Actual results may differ from those estimates and assumptions. The Directors
believe that any estimates used in preparing the financial statements are reasonable and prudent.

The Sub-Funds terminated on 30 September 2021 and therefore these financial statements have been prepared
on a basis other than that of a going concern.

These financial statements are presented in the base currency of the relevant Sub-Fund, i.e. US Dollar (“US$”)
in respect of the Muzinich LongShortCreditYield Fund and Euro (“€”) in respect of Muzinich EnhancedYield
Short-term II Fund.

(b) New standards, amendments and interpretations issued and effective for the financial year
beginning 1 December 2020

Amendments to IFRS 9, IAS 39 and IFRS 7: Interest Rate Benchmark Reform, in September 2019, the IASB issued
amendments to IFRS 9, IAS 39 Financial Instruments: Recognition and Measurement and IFRS 7 Financial
Instruments: Disclosures, which concludes phase one of its work to respond to the effects of Interbank Offered
Rates (“IBOR”) reform on financial reporting and is effective for accounting periods beginning on or after
1 January 2020. The amendments provide temporary reliefs which enable hedge accounting to continue during
the period of uncertainty before the replacement of an existing interest rate benchmark with an alternative
nearly risk-free interest rate. The amendments must be applied retrospectively. However, any hedge
relationships that have previously been de-designated cannot be reinstated upon application, nor can any
hedge relationships be designated with the benefit of hindsight. Early application is permitted and must be
disclosed.

The following amendments to standards are effective for annual periods beginning on or after 1 January 2020
and are not expected to have a significant impact on the ICAV’s financial statements:

• Classification of Liabilities as Current or Non-Current (Amendments to IAS 1)

• Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 37)

There are no other new standards, interpretations or amendments to existing standards issued and effective
for financial periods beginning 1 December 2020, that would be expected to have a significant impact on the
ICAV’s financial statements.

Muzinich Funds ICAV
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2. Significant accounting policies cont/d...

(c) New standards, amendments and interpretations issued but not effective for the financial year
beginning 1 December 2020 and not early adopted

IFRS 17 “Insurance Contracts” was issued in May 2017 and will become effective for accounting periods
beginning on or after 1 January 2023. It applies to: insurance contracts, including reinsurance contracts,
issued by an entity; reinsurance contracts held by an entity; and investment contracts with discretionary
participation features issued by an entity that issues insurance contracts. An insurance contract is defined as
‘a contract under which one party (the issuer) accepts significant insurance risk from another party (the
policyholder) by agreeing to compensate the policyholder if a specified uncertain future event (the insured
event) adversely affects the policyholder’. The new standard is not expected to have a significant impact on
the ICAV'S financial position, performance or disclosures in its financial statements.

There are no other new standards, interpretations or amendments to existing standards, that are not yet
effective that would be expected to have a significant impact on the ICAV.

(d) Financial instruments at fair value through profit or loss

Classification

Under IFRS 9 all instruments in the Portfolio of Investments were classified at fair value through profit or loss.
Subsequent to initial recognition, all instruments classified at fair value through profit or loss had changes in
their fair value recognised in the Statement of Comprehensive Income.

The financial instruments classified as held-for-trading continued to be classified as such under IFRS 9:

• financial instruments designated into this category because they were managed on a fair value basis in
accordance with a documented investment strategy. Accordingly, these financial instruments were
mandatorily measured at FVTPL under IFRS 9; and

• financial instruments measured at amortised cost were: cash balances and all other assets and liabilities
except the financial instruments classified as held-for-trading and measured at FVTPL. These instruments
met the “solely payments of principal and interest” (SPPI) criterion and were held in a held to-collect
business model. Accordingly, they continued to be measured at amortised cost under IFRS 9.

IFRS 9 replaced the ‘incurred loss’ model in IAS 39 with a forward-looking 'expected credit loss’ (“ECL”) model.
This required considerable judgement about how changes in economic factors affected ECLs, which were
determined on a probability-weighted basis. The new impairment model applied to financial assets measured
at amortised cost or FVOCI, except for investments in equity instruments.

Under IFRS 9, loss allowances were measured on either of the following bases:

• 12-month ECLs: these were ECLs that resulted from possible default events within the 12 months after the
reporting date; and

• lifetime ECLs: these were ECLs that resulted from all possible default events over the expected life of a
financial instrument.

Based on the ICAV’s assessment, changes to the impairment model did not have a material impact on the
financial assets of the ICAV, this is because:

• the majority of the financial assets were measured at FVTPL and the impairment requirements did not
apply to such instruments; and

• the financial assets at amortised cost were short-term (i.e. no longer than 12 months), of high credit quality
and/or highly collateralised. Accordingly, the ECLs had no impact.

Muzinich Funds ICAV
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2. Significant accounting policies cont/d...

(d) Financial instruments at fair value through profit or loss cont/d...

Recognition, derecognition and measurement

Regular purchases and sales of investments were recognised on the trade date, the date on which the ICAV
committed to purchase or sell the investment. Financial assets and financial liabilities at fair value through
profit or loss were initially recognised at fair value. Transaction costs were expensed as incurred in the
Statement of Comprehensive Income.

Financial assets were derecognised when the rights to receive cash flows from the investments had expired or
the ICAV had transferred substantially all risks and rewards of ownership and a realised gain or loss was
recognised. Realised gains and losses were presented in the Statement of Comprehensive Income as net
(losses)/gains on financial assets and liabilities at fair value through profit or loss.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss
were measured at fair value. Gains and losses arising from changes in the fair value and realised gains and
losses on sales of the financial assets or financial liabilities at fair value through profit or loss category were
presented in the Statement of Comprehensive Income within net (losses)/gains on financial assets and
liabilities at fair value through profit or loss and were calculated on a weighted average cost basis.

(e) Valuation of investments

The Sub-Funds' investment in the Master Sub-Funds were fair valued using the NAV of the Master Sub-Funds.
The resulting income, expenses, realised gain or loss and change in unrealised appreciation and depreciation
on the Sub-Funds' proportionate interest was allocated to the Sub-Funds at each valuation date based on the
ICAVs pro-rata ownership of the Master Sub-Funds. As the ICAV terminated on 30 September 2021, there were
no investments held as at the financial year end.

Realised gain or loss on redemptions from the Master Sub-Funds were determined on an average cost basis. As
the Sub-Funds invested substantially all of their assets in the Master Sub-Funds, the accounting policies of the
Master Sub-Funds, including the investment valuation policy, directly affected the fair value of the Sub-Funds'
investment in the Master Sub-Funds.

The financial statements of the Master Sub-Funds outline valuation and accounting policies of its investments
that ultimately determined the Sub-Funds' valuation and results (see Note 2 of the financial statements of the
Master Fund).

(f) Net gains and losses

Realised gains and losses on sales of investments were calculated based on the average book cost of the
investment and are included in net (losses)/gains on financial assets and liabilities at fair value through profit
or loss in the Statement of Comprehensive Income. Unrealised gains and losses on investments arising during
the financial year are also included in net (losses)/gains on financial assets and liabilities at fair value through
profit or loss in the Statement of Comprehensive Income.

(g) Revenue recognition

Interest income on cash is recognised on an effective interest rate basis.

When calculating the effective interest rate, the Sub-Funds estimated cash flows considering all contractual
terms of the financial instrument but did not consider future credit losses. The effective interest method is a
method of calculating the amortised cost of a financial asset or financial liability and of allocating the interest
income or interest expense over the relevant financial year.

(h) Functional and presentation currency

Items included in the financial statements of the Sub-Funds were measured in the currency of the primary
economic environment in which the relevant Sub-Fund operated (the “functional currency”). The financial
statements of the Sub-Funds are presented in the base currencies of the relevant Sub-Fund, which are US
Dollar (“US$”), and Euro (“€”), which are also the functional and presentation currencies of the Sub-Funds.
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2. Significant accounting policies cont/d...

(i) Foreign currency translation

Foreign currency denominated assets and liabilities, including investments, were translated to the Sub-Funds'
functional currency at the exchange rate prevailing at the financial year end date. Transactions in foreign
currencies were translated to the Sub-Funds' functional currency at the exchange rates ruling at the dates of
the transactions. The foreign exchange gain or loss based on the translation of the original cost of investments
is included in net (losses)/gains on financial assets and liabilities at fair value through profit or loss in the
Statement of Comprehensive Income.

(j) Net assets attributable to holders of redeemable participating shares

The liability to shareholders was presented in the Statement of Financial Position as “Net assets attributable to
holders of redeemable participating shares” and was determined based on the residual assets of the relevant
Sub-Fund after deducting all other liabilities. The prices at which shares were issued or redeemed were
calculated by reference to the Sub-Funds' NAV calculated daily in accordance with the Prospectus and the
Instrument of Incorporation.

(k) Dividend income from Master Sub-Fund

Dividend Income arising on the underlying investments in the Master Sub-Funds was recognised as income of
that Sub-Fund on the ex-dividend date. Income was shown gross of any non-recoverable withholding taxes
which were disclosed separately in the Statement of Comprehensive Income.

(l) Expenses

All expenses were recognised in the Statement of Comprehensive Income on an accruals basis. Fees and
charges which were identifiable with a particular Sub-Fund were charged to it and other charges were borne
pro-rata to the net assets of the Sub-Fund.

(m) Critical accounting estimates and judgements

The Manager made estimates and assumptions concerning the future. The resulting accounting estimates may
not have equaled the actual results.

(n) Cash and cash equivalents

Cash and cash equivalents included cash in hand and other short–term investments in an active market with
original maturities of three months or less and bank overdrafts. All amounts were subject to insignificant
changes in fair value. All cash and cash equivalents were held with State Street Custodial Services (Ireland)
Limited (the "Depositary) whose parent company is State Street Bank and Trust, which has a long–term credit
rating of AA- at 30 November 2021 (30 November 2020: AA-).

(o) Transaction costs

Transaction costs were incremental costs that were directly attributable to the acquisition, issue or disposal of
a financial asset or financial liability. An incremental cost is one that would not have been incurred if the entity
had not acquired, issued or disposed of the financial instrument. Transaction costs on the purchase and sale of
a financial asset or financial liability were expensed on the date of the purchase or sale of the financial asset
or financial liability.

3. Significant agreements

The Manager

The Manager of the ICAV was Muzinich & Co. (Ireland) Limited. The Manager was ultimately a wholly owned
subsidiary of the Sub-Investment Manager.

Investment Manager

The Investment Manager of the ICAV was Muzinich & Co. Limited.
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3. Significant agreements cont/d...

Sub-Investment Manager

The Sub-Investment Manager and promoter of the ICAV was Muzinich & Co., Inc.

Depositary

State Street Custodial Services (Ireland) Limited acted as depositary of the ICAV’s assets pursuant to the
Depositary Agreement. The Depositary provided, inter alia, safe custody for all the ICAV’s assets.

Administrator

State Street Fund Services (Ireland) Limited acted as administrator, registrar and transfer agent of the ICAV.
Pursuant to the Administration Agreement, the Manager had delegated the administration function to the
Administrator.

The Administrator had responsibility for the administration of the ICAV’s affairs including the calculation of the
NAV per Share and preparation of the accounts of the ICAV, subject to overall supervision by the Manager.

Global Distributor

Muzinich & Co. Limited acted as global distributor for the shares of the ICAV. Muzinich & Co. Limited may have
appointed sub-distributors to distribute the shares of the ICAV.

4. Fees and expenses

Manager

The Sub-Funds were not charged any fees by the Manager, however Management fee’s were payable at the
level of the respective Master Sub-Fund. See Note 2 of the financial statements of the Master Fund.

The Liquidation costs of the ICAV will be paid by the Manager.

The Investment Manager

The Sub-Funds were not charged any fees by the Investment Manager, however Investment Management fee’s
may have been payable at the level of the respective Master Sub-Fund, see Note 2 of the financial statements
of the Master Fund.

The Sub-Investment Manager

The Sub-Funds were not charged any fees by the Sub-Investment Manager.
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4. Fees and expenses cont/d...

The Depositary and Administrator

The Depositary was entitled to receive an annual fee of US$10,000 per Sub-Fund. The fee was accrued daily
and payable monthly in arrears out of the assets of the relevant Master Sub-Fund. The Depositary was entitled
to recover its reasonable out-of-pocket expenses from the relevant Master Sub-Fund.

The Administrator was entitled to receive an annual fee, accrued daily and payable monthly in arrears, out of
the assets of the relevant Master Sub-Fund. The Administrator was entitled to recover its reasonable
out-of-pocket expenses from the relevant Master Sub-Fund.

Depositary and Administrator fees for the Muzinich LongShortCreditYield II Fund amounted to US$21,875 for
the financial year (30 November 2020: US$42,799).

Depositary and Administrator fees for the Muzinich Enhancedyield Short-Term II Fund amounted to €18,147 for
the financial year (30 November 2020: €40,151).

Audit Fees

Fees and expenses payable to the statutory auditors, Deloitte Ireland LLP, in respect of the financial year,
entirely related to the financial statements of the ICAV. There were no fees and expenses paid in respect of
other assurance, tax advisory or non-audit services provided by the auditors for the financial year ended
30 November 2021 or 30 November 2020. The audit fee expense of the Sub-Funds was paid out of the net assets
of the relevant Master Sub-Fund for the relevant financial year.

Audit fees for the Muzinich LongShortCreditYield II Fund amounted to €10,500 (US$11,819) (30 November
2020: US$10,500 (US$12,560)) for the financial year.

Audit fees for the EnhancedYield Short-Term II Fund amounted to €10,500 (30 November 2020: €10,500) for the
financial year.

Directors’ Remuneration

The Directors who were not connected to the Investment Manager were paid a fee for their services by the
Manager. The Directors were entitled to be reimbursed for all reasonable disbursements and out-of-pocket
expenses incurred by them. All fees of the Sub-funds were paid by the relevant Master Sub-Funds.

5. Taxation

The ICAV was regarded as resident in Ireland for tax purposes. It was the intention of the Manager that the
business of the ICAV would be conducted in such a manner as to ensure that it was Irish resident for tax
purposes.

The ICAV qualified as an investment undertaking as defined in Section 739B(1) of the Taxes Consolidation Act,
1997 (of Ireland) as amended (the “Taxes Act”). Under current Irish law and practice, the Sub-Funds were not
chargeable to Irish tax on income and gains.

However, tax could have arisen on the happening of a “chargeable event” in the ICAV. A chargeable event
includes any distribution payments to shareholders or any encashment, redemption, cancellation, transfer or
deemed disposal of shares or the appropriation or cancellation of shares of a shareholder by the Sub-Funds for
the purposes of meeting the amount of tax payable on a gain arising on a transfer. A deemed disposal will occur
at the expiration of a “Relevant Period”, meaning a period of eight years beginning with the acquisition of a
share by a shareholder and each subsequent period of eight years beginning immediately after the preceding
Relevant Period.

Muzinich Funds ICAV

Notes to the financial statements for the financial year ended 30 November 2021
cont/d...

23



5. Taxation cont/d...

No tax would have arisen on the Sub-Funds in respect of chargeable events in respect of shareholders who were
neither Irish Resident nor Ordinarily Resident in Ireland at the time of the chargeable event provided that a
Relevant Declaration was in place and the Sub-Fund was not in possession of any information which would
reasonably suggest that the information contained therein was no longer materially correct. In the absence of
either a Relevant Declaration or the Sub-Fund satisfying and availing of equivalent measures there was a
presumption that the investor was Irish Resident or Ordinarily Resident in Ireland.

If a Sub-Fund became liable to account for tax if a chargeable event occured, the Sub-Fund would have been
entitled to deduct from the payment arising on a chargeable event an amount equal to the appropriate tax
and/or where applicable, to appropriate or cancel such number of shares held by the shareholder or the
beneficial owner of the shares as was required to meet the amount of tax. The relevant shareholder would
indemnify and keep the Sub-Fund indemnified against loss arising to the Sub-Fund by reason of the Sub-Fund
becoming liable to account for tax on the happening of a chargeable event if no such deduction, appropriation
or cancellation was made.

Dividends, interest and capital gains received from other investments made by the Sub-Funds may have been
subject to withholding taxes imposed by the country from which the investments income/gains were received
and such taxes may not have been recoverable by the Sub-Funds and its shareholders.

6. NAV per Share

The NAV per share of each share class was determined by dividing the net assets of a Sub-Funds share class by
the total number of shares in issue for that share class. The NAV per share and the number of shares
outstanding at the financial year end is set out in the Portfolio of Investments.

7. Number of shares in issue and net assets attributable to holders of redeemable participating
shares

Each share represented an individual beneficial interest in a Sub-Fund. The return on an investment in a
Sub-Fund depended solely upon the investment performance of the assets in the Sub-Fund and the increase or
decrease (as the case may be) in the NAV of the shares. The amount payable to a shareholder in respect of each
share upon liquidation of a Sub-Fund equaled the NAV per share at the date of liquidation. The shares in issue
are shown in the Portfolio of Investments.

Shares in a Sub-Fund may have been designated as one or more classes of shares, the respective rights of which
may have differed.

Accumulation Shares

Accumulation shares accumulated the income and realised and unrealised net capital gains and did not pay any
distributions in respect of any financial year.

Income Shares

Income shares distributed interest income earned after the deduction of expenses in respect of each financial
year. Any sums not distributed were accumulated and reflected in the NAV of the share. The distributions were
normally payable twice a year, in or around June and December in each year.
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7. Number of shares in issue and net assets attributable to holders of redeemable participating
shares cont/d...

The following tables show the movement in subscriptions and redemptions of each class of share that was in
issue during the financial year from 1 December 2020 to 30 November 2021:

Muzinich LongShortCreditYield II Fund
Share Class

30/11/2020
Shares

Subscriptions
Shares

Redemptions
Shares

30/11/2021
Shares

Hedged Euro Accumulation NR Shares* 2,384 - (2,384) -
Hedged Euro Income NR Shares* 1,306 1,231 (2,537) -
Hedged USD Accumulation N Shares* 107 - (107) -

Muzinich EnhancedYield Short-Term II Fund
Share Class

30/11/2020
Shares

Subscriptions
Shares

Redemptions
Shares

30/11/2021
Shares

Hedged Euro Accumulation G Shares* 5,858 7,321 (13,179) -
Hedged Euro Income G Shares** 427 - (427) -
Hedged Euro Income R Shares* 2,032 - (2,032) -
Hedged GBP Income G Shares* 5,122 2,023 (7,145) -
Hedged USD Accumulation G Shares* 3,541 - (3,541) -
Hedged USD Income R Shares* 908 - (908) -

* These Shares terminated on 30 September 2021.

** These Shares terminated on 20 January 2021.

The following tables show the movement in subscriptions and redemptions of each class of share that was in
issue during the financial year from 1 December 2019 to 30 November 2020.

Muzinich LongShortCreditYield II Fund
Share Class

30/11/2019
Shares

Subscriptions
Shares

Redemptions
Shares

30/11/2020
Shares

Hedged Euro Accumulation NR Shares 2,814 135 (565) 2,384
Hedged Euro Income NR Shares 1,572 2 (268) 1,306
Hedged USD Accumulation N Shares 320 - (213) 107

Muzinich EnhancedYield Short-Term II Fund
Share Class

30/11/2019
Shares

Subscriptions
Shares

Redemptions
Shares

30/11/2020
Shares

Hedged CHF Accumulation G Shares* 524 - (524) -
Hedged Euro Accumulation G Shares 108,257 1,272 (103,671) 5,858
Hedged Euro Income G Shares 7,012 59 (6,644) 427
Hedged Euro Income R Shares 3,376 - (1,344) 2,032
Hedged GBP Accumulation G Shares** 19,049 - (19,049) -
Hedged GBP Income G Shares 48,500 879 (44,257) 5,122
Hedged USD Accumulation G Shares 156,372 8,714 (161,545) 3,541
Hedged USD Income R Shares 1,098 - (190) 908

* These Shares terminated on 3 April 2020.
** These Shares terminated on 23 March 2020.
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8. Net (losses)/gains on financial assets and liabilities at fair value through profit or loss

Muzinich LongShortCreditYield II Fund

Financial year
ended

30/11/2021
US$

Financial year
ended

30/11/2020
US$

Realised gain on investments sold during the year 50,304 6,720
Net movement in unrealised (depreciation)/appreciation on investments during
the year (56,577) 57,367
Realised gains/(losses) and movement in unrealised appreciation/(depreciation)
on foreign currency transactions 242 (723)
Net (losses)/gains on financial assets and liabilities at fair value through
profit or loss (6,031) 63,364

Muzinich EnhancedYield Short-Term II Fund

Financial year
ended

30/11/2021
€

Financial year
ended

30/11/2020
€

Realised gain/(loss) on investments sold during the year 81,470 (3,135,887)
Net movement in unrealised depreciation on investments during the year (21,403) (17,478)
Realised gains and movement in unrealised appreciation on foreign currency
transactions 3 2,438
Net gains/(losses) on financial assets and liabilities at fair value through
profit or loss 60,070 (3,150,927)

9. Distributions

The distribution policy of each class of shares was in accordance with the criteria as set out in the Prospectus
for each class of share. Any sums not distributed were accumulated and reflected in the NAV of each share.

The following distributions were made during the last 2 financial years by the Sub-Funds:

Muzinich LongShortCreditYield II Fund

Date paid

Distribution per
Hedged Euro
Income NR

Shares
Total

Distribution

9 June 2020 US$1.5154 US$2,241
1 December 2020 US$1.1135 US$1,454
1 June 2021 US$2.0454 US$5,118
1 December 2021 - -
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9. Distributions cont/d...

Muzinich EnhancedYield Short-Term II Fund

Date paid

Distribution per
Hedged Euro

Income G Shares

Distribution per
Hedged Euro

Income R Shares

Distribution per
Hedged GBP

Income G Shares

Distribution per
Hedged USD

Income R Shares
Total

Distribution

9 June 2020 €1.5275 €1.2510 €1.8068 €1.2998 €12,619
1 December 2020 €1.4356 €1.1685 €1.6407 €1.1573 €12,443
1 June 2021 - €1.2208 €1.7559 €1.1711 €13,889
1 December 2021 - - - - -

10. Efficient Portfolio Management

The Sub-Funds may have entered into forward foreign currency exchange contracts for the purpose of hedging
the currency exposure of the non-base securities and the non-base currency share classes.

Gains and losses on the settlement of forward foreign currency exchange contracts during the financial year
were included in "net (losses)/gains on financial assets and liabilities at fair value through profit or loss" in the
Statement of Comprehensive Income. There were no open derivative contracts on the Sub-Funds at
30 November 2021 or 30 November 2020.

11. Exchange Rates

The US Dollar exchange rate at the financial year end used in the annual report is:

Financial year
ended

30/11/2021

Financial year
ended

30/11/2020

€ 0.8884 0.8360

The Euro exchange rate at the financial year end used in the annual report is:

Financial year
ended

30/11/2021

Financial year
ended

30/11/2020

US$ 1.1256 1.1962
£ 0.8508 0.8960
CHF 1.0403 1.0823
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12. Related party transactions

During the financial year the Muzinich LongShortCreditYield II Fund invested all of its investable assets in the
Master Sub-Fund, which amounted to a net redemption of US$484,520 in 2021 (30 November 2020: net
redemption of US$107,981). At 30 November 2021 the investment was fair valued at US$Nil (30 November
2020: US$490,551). The Sub-Fund owned Nil (30 November 2020: 3,797) Units, being Nil% (30 November
2020: 0.00003%) of the Units of the Master Sub-Fund.

During the financial year, the Muzinich EnhancedYield Short-Term II Fund invested all of its investable assets in
the Master Sub-Fund, which amounted to a net redemption of €1,871,831 (30 November 2020: net redemption
of €30,541,063). At 30 November 2021 the investment was fair valued at €Nil (30 November 2020: €1,811,761).
The Sub-Fund owned Nil (30 November 2020: 17,888) Units, being Nil% (30 November 2020: 0.022%), of the
Units of the Master Sub-Fund.

Mr. Mark Clark and Mr. Michael Ludwig, directors of the ICAV, are also directors of the Manager and the
Investment Manager, and employees and directors of the Sub-Investment Manager to the ICAV.

Mrs. Ersilia Tagliavini (Molnar) and Mr. Alex McKenna, directors of the ICAV, are also directors of the Manager,
and employees and directors of the Investment Manager to the ICAV.

The Master Sub-Funds incurred the Management fees, Director's fees, Audit fees, Depositary fees,
Administrator fees and Investment Management fees where applicable, of the Sub-Funds for the financial year
ending 30 November 2021 and the financial year ending 30 November 2020.

The liquidation costs of the ICAV will be paid by the Manager.

13. Soft commission arrangements

There were no soft commission arrangements in place during the financial year ended 30 November 2021 and
the financial year ended 30 November 2020.

14. Financial instruments

General risk management process

The Directors were responsible for the general risk management process with respect to the Sub-Funds
ensuring that the investment mandate and regulatory rules were adhered to.

Details of the investment strategy of the Investment Manager during the financial year are contained within
the annual report for the Master Fund.

An investment in the Sub-Funds involved certain substantial risks, and returns from the Sub-Funds may not
have adequately compensated shareholders for the risks assumed. The Sub-Funds were subject to those risks
common to funds investing in publicly traded securities, including market volatility.

The Sub-Funds were ultimately subject to the risks associated with its investment in the Master Sub-Funds and
the investment strategy of the Master Sub-Funds. These risks and how they were managed are disclosed in
Note 18 of the financial statements of the Master Fund.

The Investment Manager managed risk by firstly employing a credit team that it considered to be among the
most experienced in the industry and who worked very closely with their clients to meet their risk-return
requirements.

The Investment Manager committed to rigorous credit analysis, in depth credit research, investment decisions
made with a full understanding of the asymmetric risk posed by credit investments and believed in the
importance of diversification. A bottom-up research was performed by the Investment Manager which negated
reliance on ratings agencies or the views of other external providers. The main risks relating to financial
instruments are set out below:

(a) Market risk

Market risk comprises three types of risk; market price risk, interest rate risk and currency risk.
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14. Financial instruments cont/d...

(a) Market risk cont/d...

(i) Market price risk

This is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from interest rate risk and currency risk), whether those
changes are caused by factors specific to individual financial instruments or its issuer, or other factors
affecting similar financial instruments traded in the market.

Risks associated with the ICAV's investment in the Master Sub-Funds

The Sub-Funds were exposed to market risk by virtue of their investment into the Master Sub-Funds. The
Master Sub-Funds in turn invested in corporate bonds, corporate loans, OTC financial derivative instruments,
and exchange traded futures. The investment concentrations within the Master Sub-Funds portfolios were
disclosed in the portfolios of investments of the Master Funds.

(ii) Interest rate risk

This is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Master Sub-Funds invested in fixed income securities i.e. corporate
bonds.

Accordingly, the value of the investments of the Sub-Funds was sensitive to movements in interest rates
through their investments in the Master Sub-Funds.

In summary, the Sub-Funds had indirect exposure to interest rate changes on the valuation and cash flows of
the Master Sub-Funds' interest-bearing assets and liabilities. Please refer to Note 18 (a)(ii) in the financial
statements of the Master Fund.

(iii) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. This risk arises on financial instruments that are denominated in a
currency other than the functional currency in which they are measured.

The Sub-Funds invested in the Master Sub-Funds, which were exposed to currencies other than US$ and €.

Consequently, the Sub-Funds were exposed to risks that the exchange rate of other currencies to US$ and €
may have changed in a manner which would have an adverse effect on the Sub-Funds. The Investment Manager
of the Master Sub-Funds may have attempted to mitigate currency risk by using forward foreign currency
exchange contracts in order to hedge against fluctuations in Euro (“€”), US Dollar (“US$”) and British Pound
Sterling (“GBP”) in the Master Sub-Funds. The Investment Manager may have engaged in hedging against
non-base currency share class movements. No forward foreign currency exchange contracts were held by the
Sub-Funds at 30 November 2021 or 30 November 2020.

(b) Credit risk

This is the risk that one party to a financial instrument or transaction will cause a financial loss for the other
party by failing to discharge an obligation when it falls due. This includes counterparty risk and issuer (or
investment) risk.

Credit risk in the Sub-Funds arose from their investment in the Master Sub-Funds and the credit risk of the
underlying assets in the Master Sub-Funds.

The Sub-Funds were also subject to the credit risk of the Depositary and the Depositary of the Master
Sub-Funds. The ICAV reviewed the creditworthiness of these and may have amended its decisions based on
these reviews.

The credit rating of the Depositary of the Sub-Funds and Master Sub-Funds is outlined in Note 2(n).
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14. Financial instruments cont/d...

(c) Liquidity risk

Liquidity risk is defined as the possibility that the Sub-Funds may not be able to meet their financial liabilities
when they fall due.

Liquidity risk to the Sub-Funds arose from the redemption requests of investors and the liquidity of the
underlying investment in the Master Sub-Funds. Therefore the main financial liability of the Sub-Funds was the
redemption of participating shares. The Sub-Funds had the ability to limit redemption requests on any dealing
day to 10% of the NAV of the Sub-Funds or 10% of the shares in issue.

Redemption proceeds were payable to the shareholder within three business days after the relevant dealing
day on which the redemption was to be effected subject to receipt by the Sub-Funds or its delegate of the
original redemption request in respect of the shares. All other liabilities were payable within one month.

(d) Fair value hierarchy

The ICAV was required to disclose the level in the fair value hierarchy in which fair value measurement inputs
were categorised for assets and liabilities measured in the Statement of Financial Position. The determination
of the fair value for financial assets and financial liabilities for which there was no observable market price
required the use of valuation techniques.

The Sub-Funds categorised investments using the following hierarchy as defined by IFRS 13:

Level 1 - Quoted market prices in an active market for an identical instrument.

Level 2 - Valuation techniques based on observable inputs. This category includes instruments valued
using: quoted market prices in active markets for similar instruments; quoted prices for similar instruments in
markets that are considered less than active; or other valuation techniques where all significant inputs are
directly or indirectly observable from market data.

Level 3 - Valuation techniques using significant unobservable inputs. This category includes all instruments
where the valuation technique includes inputs not based on observable data and the unobservable inputs could
have a significant impact on the instrument’s valuation. This category includes instruments that are valued
based on quoted prices for similar instruments where significant unobservable adjustments or assumptions are
required to reflect differences between the instruments.

For each class of assets and liabilities not measured at fair value in the Statement of Financial Position but for
which fair value is disclosed, the ICAV was required to disclose the level within the fair value hierarchy within
which the fair value measurement would be categorised and a description of the valuation technique and
inputs used in the technique.

The puttable value of redeemable shares was calculated based on the net difference between total assets and
all other liabilities of each Sub-Fund within the ICAV in accordance with the ICAV's Prospectus. These shares
were not traded on an active market. A demand feature was attached to these shares, as they were
redeemable at the holders’ option and could be redeemed on any dealing date for cash/assets equal to a
proportionate share of the Sub-Fund’s NAV attributable to the share class. The fair value was based on the
amount payable on demand, discounted from the first date that the amount could be required to be paid. The
impact of discounting in this instance was not material. As such, Level 2 was deemed to be the most
appropriate categorisation for net assets attributable to holders of redeemable participating shares.

No investments were held by the Sub-Funds at 30 November 2021 as the ICAV terminated on 30 September
2021.
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14. Financial instruments cont/d...

(d) Fair value hierarchy cont/d...

The following table analyses within the fair value hierarchy the Sub-Fund's financial assets and liabilities
measured at fair value at 30 November 2020:

Muzinich LongShortCreditYield II Fund
Assets

Level 1
US$

Level 2
US$

Level 3
US$

Total Fair
Value
US$

Investment in the Master Sub-Fund - 490,551 - 490,551

Muzinich EnhancedYield Short-Term II Fund
Assets

Level 1
€

Level 2
€

Level 3
€

Total Fair
Value

€

Investment in the Master Sub-Fund - 1,811,761 - 1,811,761

Financial instruments that trade in markets that are not considered to be active but are valued based on
quoted market prices, dealer quotations or alternative pricing sources supported by observable inputs are
classified within Level 2. These included the investments in the Master Sub-Funds. As Level 2 investments
include positions that are not traded in active markets and are subject to transfer restrictions, valuations may
be adjusted to reflect illiquidity and non-transferability, which are generally based on available market
information.

Transfers between levels of the fair value hierarchy are deemed to have occurred at the end of the financial
year and are deemed to have occurred when the pricing source or methodology used to price an investment has
changed which triggers a change in level as defined under IFRS 13.

There were no transfers between Level 1, Level 2 and Level 3 during the financial year ended 30 November
2021 or 30 November 2020.

There were no Level 3 securities held by the Sub-Funds at the financial year ended 30 November 2021 or
30 November 2020.

15. Directed Brokerage

There were no directed brokerage fees paid or received by the Sub-Funds during the year ended 30 November
2021 or 30 November 2020.

16. Significant events during the financial year

The ICAV terminated on 30 September 2021.

A revised Prospectus and Supplement were issued on 4 March 2021. The definition for Business Day has been
updated to mean any day on which banks are open for business in London and New York. In addition, the annual
administrative fees have been updated to 0.03% for all share classes of the Sub-Funds.

Covid 19

While many economies globally are re-opening as the rate of vaccination against coronavirus picks up, the
pace of both vaccination and reopening can vary quite dramatically from country to country and can be
reversed unexpectedly. As a result, there continues to be potential unforeseen economic consequences from
this virus which has impacted the global economy since February 2020, and market reaction to such
consequences could be rapid and unpredictable.
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16. Significant events during the financial year cont/d...

Brexit

On 31 January 2020 the UK formally withdrew from and ceased being a member of the EU. Following this, the
UK entered into a transition period, during which the UK was subject to applicable EU laws and regulations.
The transition period expired on 31 December 2020, and EU law no longer applies in the UK. On 30 December
2020, the UK and the EU signed an EU-UK Trade and Cooperation Agreement (“UK/EU Trade Agreement”),
which applies from 1 January 2021 and sets out the foundation of the economic and legal framework for trade
between the UK and the EU. As the UK/EU Trade Agreement is a new legal framework, the implementation of
the UK/EU Trade Agreement may result in uncertainty in its application and periods of volatility in both the UK
and wider European markets throughout 2021 and beyond. The terms of the future relationship may cause
continued uncertainty in the global financial markets, and affect the performance of certain Funds.

On 22 June 2021, the shareholders of the Sub-Funds were notified of the decision by the Directors to terminate
the Sub-Funds with effect from 30 September 2021. The Directors have determined that due to a reduction in
the NAV of the Sub-Funds it will no longer be possible to manage the Sub-Funds in an efficient manner.

On 9 November 2021, Ms. Marie Mangan was appointed as a director to the Manager.

There were no other significant events affecting the Sub-Funds during the financial year that require
amendment to or disclosure in the financial statements.

17. Significant events after the financial year end

There were no significant events affecting the Sub-Funds after the financial year end that require amendment
to or disclosure in the financial statements.

18. Approval of the financial statements

These financial statements were approved by the Directors on 18 January 2022.
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DIRECTORS OF THE ICAV AND THE MANAGER
Mr. Mark Clark (American)
Mr. Michael Francis O’Brien (Irish)*
Mr. Michael Ludwig (German)
Mr. Brian O’Loughlin (Irish)*
Mrs. Ersilia Tagliavini (Molnar) (Italian)
Mr. William Slattery (Irish)*
Mr. Alex McKenna (British)
Ms. Marie Mangan (Irish)*/** (appointed 9 November 2021)
* Independent non-executive Director.

**Appointed as a director to the Manager only.

REGISTERED OFFICE OF THE ICAV
32 Molesworth Street
Dublin 2
Ireland

MANAGER
Muzinich & Co. (Ireland) Limited
32 Molesworth Street
Dublin 2
Ireland

INVESTMENT MANAGER, GLOBAL DISTRIBUTOR AND UK FACILITIES AGENT
Muzinich & Co. Limited
8 Hanover Street
London
W1S 1YQ
England

SUB-INVESTMENT MANAGER
Muzinich & Co. Inc
450 Park Avenue
New York
NY 10022
U.S.A

DEPOSITARY
State Street Custodial Services (Ireland) Limited
78 Sir John Rogerson’s Quay
Dublin 2
Ireland
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ADMINISTRATOR, REGISTRAR AND TRANSFER AGENT
State Street Fund Services (Ireland) Limited
78 Sir John Rogerson’s Quay
Dublin 2
Ireland

COMPANY SECRETARY TO THE ICAV
MFD Secretaries Limited
32 Molesworth Street
Dublin 2
Ireland

INDEPENDENT AUDITORS AND IRISH TAX ADVISORS
Deloitte Ireland LLP
Chartered Accountants and Statutory Audit Firm
Deloitte & Touche House
Earlsfort Terrace
Dublin 2
Ireland

LEGAL ADVISERS IN IRELAND
Maples and Calder LLP
75 St. Stephen’s Green
Dublin 2
Ireland

LUXEMBOURG PAYING AGENT
Societe Generale Bank & Trust
11 Avenue Emile Reuter
L-2420
Luxembourg

BELGIAN PAYING AGENT
Societe Generale Private Banking NV
Kortrijksesteenweg 302,
9000 Gent
Belgium
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Muzinich LongShortCreditYield II Fund

For the financial year ended 30 November 2021

Major Purchases* Cost US$
Muzinich LongShortCreditYield Fund (the "Master Sub-Fund")
Hedged Euro Income NR Shares 140,699

Major Sales* Proceeds US$
Muzinich LongShortCreditYield Fund (the "Master Sub-Fund")
Hedged Euro Accumulation NR Shares 328,870
Hedged Euro Income NR Shares 284,548

* All purchases and sales during the financial year are presented above.
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Muzinich EnhancedYield Short-Term II Fund

For the financial year ended 30 November 2021

Major Purchases* Cost €
Muzinich EnhancedYield Short-Term Fund (the "Master Sub-Fund")
Hedged Euro Accumulation G Shares 772,666
Hedged GBP Income G Shares 230,327

Major Sales* Proceeds €
Muzinich EnhancedYield Short-Term Fund (the "Master Sub-Fund")
Hedged Euro Accumulation G Shares 1,403,652
Hedged GBP Income G Shares 818,790
Hedged USD Accumulation G Shares 351,427
Hedged Euro Income R Shares 180,744
Hedged USD Income R Shares 77,914
Hedged Euro Income G Shares 35,189

* All purchases and sales during the financial year are presented above.
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Reference is made to the UCITS Regulations and specifically the remuneration requirements set out in
regulations 24A and 24B thereof. The Manager has implemented a remuneration policy in line with the
provisions of regulation 24A ("Remuneration Policy").

The European Securities and Markets Authority (“ESMA”) was mandated under Article 14a(4) of Directive
2009/65/EC (as amended) (the "UCITS Directive") to produce guidance on the application of remuneration
principles under Article 14b. ESMA issued the "Guidelines on sound remuneration policies under the UCITS
Directive and AIFMD" (“the “ESMA Guidelines”) on 31 March 2016, and the ESMA Guidelines have applied since
1 January 2017 to UCITS management companies such as the Manager, and to the extent applicable its
delegate(s).

Regulation 89(3A) of the UCITS Regulations requires the annual report of the ICAV to contain certain
remuneration-related information, and this requirement applied as of 18 March 2016.

In the financial year of the ICAV ended on 30 November 2021:

(a) Only fixed remuneration (meaning payments or benefits without consideration of any performance
criteria) is paid by the Manager to the three independent Directors and three designated persons of the
Manager from Carne Global Financial Services Limited (“Carne”) who fulfil managerial functions. The
other four Directors who are executives of the Investment Manager and/or Sub-Investment Manager are
not paid such remuneration. The Board of Directors of the Manager, as identified in the section of the
Prospectus headed "Directory", are responsible for awarding remuneration and any benefits and these
are set at a level that reflects the qualifications and contribution required taking into account the
Manager's size, internal organisation and the nature, scope and complexity of its activities.

(b) Director's fees charged for the year amounted to EUR 4,054. The Manager has appointed two designated
persons from Carne who were paid EUR 14,162 for management functions, in addition to other fees paid
to Carne for separate services.

(c) The Remuneration Policy was subject to an annual review in accordance with the requirements of the
UCITS Regulations and amended to reflect changes in Identified Staff of the Manager.

(d) In accordance with Section IX of the ESMA Questions and Answers on the UCITS Directive, the following
extract is the information disclosed by the Investment Manager which is subject to regulatory
requirements on remuneration for its relevant staff to whom investment management (including risk
management) activities have been delegated that are equally as effective as those under the UCITS
Directive.

Due to the Investment Manager’s financial year end, the audited information for 2021 needed to
provide relevant disclosure attributable to the ICAV is not currently available. However, the latest
available audited information is included below and, for reference, the fees paid to the Manager by the
ICAV during the period are disclosed in Note 4 above. The Investment Manager’s fees are paid out of the
Manager’s fee.
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The below information is an extract from the Notes to the Financial Statements of Muzinich & Co. Limited for
the Year Ended 31 December 2020

7. Staff costs

2020
£

Wages and salaries 49,485,833
Social security costs 7,043,142
Cost of defined contribution scheme 899,135

57,428,110

8. Employees

The average monthly number of employees, including the Directors, during the year was as follows:

2020
No.

Marketing and Client Service 67
Investment 44
Operations and Administrative 37

148
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The investments underlying this financial product do not take into account the EU criteria for environmentally
sustainable economic activities.
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